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Major Wine Producing Countries 

 
French wine sector facing €2b losses in wake of spring frosts 

The French wine industry is facing losses of up to €2bn after the recent devastating frosts wreaked 
damage on fledgling vines.  
 
This figure is according to the National Federation of Agricultural Holders Unions (FNSEA) secretary 
general Jérôme Despey who said that the estimate had been made after wide ranging consultations 
with various stakeholders in the sector.  
 
The freezing temperatures that have caused some of the wrost damage in decades to vines and 
other agricultural crops hit France at the beginning of this month, and was made worse by the 
previous clement weather which made the vine buds particularly vulnerable to sub zero 
temperatures.  
 
“We should have six bunches of grapes per vine. Now we’re hoping for maybe one,” Michael Gerin 
told AFP at his 17-hectare property in the heart of the Rhône valley. He added that in normal years 
he produces around 80,00 bottles of wine, but this year it will be closer to 10 – 15,000.  
 
“This is probably the greatest agricultural catastrophe of the beginning of the 21st century,” 
Agriculture Minister Julien Denormandie said on Monday, adding that France has never seen such a 
hard frost in early spring. The government is now putting together an emergency package of 
measures to aid stricken producers.  
Source: MarketIQ/Vinex  
 
Frost damage could cut French wine output by a third  
Click here to read more  
 
Comment: A third equals 1.398 million litres. Add Italy's estimated loss of 1.149 million litres, it 
creates a market need for 2.547 million litres (assuming consumption remains unchanged). 
 
Top 5 French Export Markets 
Bottled Still Wine: UK, Germany, USA, The Netherlands, Belgium 
Bag-in-Box: Sweden, Belgium, The Netherlands, Germany, Denmark 
Bulk Wine: Germany, Belgium, Switzerland, USA The Netherlands 
 
Top 5 Italian Export Markets 
Bottled Still Wine: Germany, USA, UK, Canada, The Netherlands 
Bag-in-Box: UK, Sweden, Norway, USA, Germany 
Bulk Wine: Germany, France, Switzerland, Austria, Sweden 
Source: Trade Map 
 
China predicted to see vineyard area, consumption and imports drop according 

to OIV 

China is predicted to see its vineyard areas, wine production and imports all drop sharply, signalling 
the “probable end” of the rapid growth seen over the past 20 years, according to the International 
Organisation of Vine and Wine (OIV) in its annual state of the industry report.  
 
The Asian country has seen its vineyard areas drop by 0.6% compared to 2019, the fifth consecutive 
year that a decline has been recorded, though it is still the world’s third largest after Spain and 
France.  
 

https://www.reuters.com/article/idUSKBN2C915L


At the same time, total global wine consumption dropped last year to its lowest level since 2002, as 
the Covid pandemic swept the world, with China seeing one of the largest drops, down by 17% 
which was attributed to a number of factors including the decrease in vineyard and wine production, 
as well as competition from imported wines.  
 
The only other country that saw a similarly large decrease in wine consumption was South Africa, 
and that is primarily because the government banned the sale of alcohol during several months of 
the pandemic.  
 
OIV director general Paul Roca said during a web conference yesterday that total global 
consumption was down by 3% to 234mhl during 2020, while production was very slightly up 
compared to 2019, showing a 1% increase to 260mhl on the previous year, though still below the 
long term average.  
 
The widespread closure of the hospitality sector due to the pandemic inevitably resulted in a fall in 
sales value, and to a lesser extent volume, which was only partially compensated by the increase in 
sales via online shopping and large retailers. Premium wine was hardest hit by the closure of 
restaurants and bars, while larger producers with a strong presence in the off trade performed well. 
And with the exception of Prosecco, sparkling wine was the category which suffered most during 
2020, while bag in box wines experienced a sharp increase in sales, though overall volumes remain 
low.  
 
Meanwhile, the world wine export market in volume terms contracted slightly to 105.8mhl, a 1.7% 
reduction compared to 2019, but the value dropped significantly more, down by 6.7% or €29.6bn. 
Initial estimates of production in the Southern hemisphere show high volumes for 2021 for the 
majority of countries with the exception of Argentina.  
 
Given the difficulties facing the sector during 2020, Roca said it was vital that producers should 
“adapt to the diversification of markets and distribution channels” stressing that the situation added 
problems to an already complex system and that only those who continued to adapt would thrive.  
 
“The sector is highly concentrated, and therefore risksy,” he said. “This shows us that diversification 
is necessary, starting with consumption.” The OIV added that one of its key objectives is to make 
wine a more universal consumer product. “Asia as a growing consumer continent, is one of the main 
challenges for the wine world.”  
Source: MarketIQ/Vinex  
 
Comment: The OIV reports the Chinese total surface area planted with vines for all purposes (wine, 
juices, table grapes and raisins) = 785 000 hectares. Wine-grape hectares = 100 700 only. 
 
Nuusbrokkies / News Snippets 

 
Vinpro Kostegids / Cost Guide 2021 / 2022 

Hierdie gids is nou beskikbaar.  
Click here to read more  
 
This guide is now available.  
Click here to read more 
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