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Global Trends - Wine Industry Key Elements 
      

 

MIT is building a system that can identify a recipe using pictures of food 
 
Mastering the ability to distinguish hot dogs from not hot dogs is truly one of mankind’s greatest 

achievements. Attempting to one-up that sort of masterstroke would surely be flying too close to 
the sun — but researchers at MIT are trying nonetheless.  
 
The team’s pic2recipe system uses neural networks to determine the recipe of a given food, in an 
attempt to gain “valuable insight into health habits and dietary preferences,” based on images of 
food pulled from social media.  

 
Click here to read more 

 
  

 

Thinking inside the box: how cask wine became cool again 
 
Cask wine, box wine, goon bag – whatever you call it, wine in a box has a bad reputation. But 
wine enthusiasts are changing all that.  
 
Click here to read more 
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Global Exports Year to Date 2017 
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EU Winery Investment Trends 
 
1. Wineries have responded to the changing trade environment by investing in assets and 
acquisitions, some have been shedding assets to become leaner, while many others have 
remained on the side lines. Those that invested in growth saw improved revenues and margins. 
Those focused on becoming leaner saw improved return on capital. And those that lacked a clear 
investment strategy struggled and underperformed.  
2. There is an intentional shift to a leaner, asset-light model can be an effective strategy for 

improving profitability. Other expand their assets through organic growth or acquisitions.  
3. Performance so far indicates that asset-builders achieved operating improvements, but they 
need to select and time their expansion plans adequately in order to avoid a severe (short-term) 
deterioration in profitability that could leave the entity vulnerable to other unpredictable 
headwinds.  
4. Over 150 M&A deals in the European wine industry for the 2010 - 2017 period. The drivers of 
acquisitions generally fell into one of the following five categories:  

a. Non-European investors buying into prestigious wine producing areas.  
b. Local wine producers as domestic consolidators and international transactioners.  
c. Local producers acquiring abroad.  
d. Financial investors seeking opportunities:  

e. Consolidation or vertical integration involving wine distributors, wholesalers, or exporters.  

 
  

 

Global Supply Situation and Trends 
 
1. Worldwide consumption is also broadly stagnant.  
2. Drastic changes in aggregated production and demand are not expected in the near future.  
3. Demand is shifting to new markets.  



4. Global inventories of wine remain balanced to slightly tight.  
5. Bulk wine prices across most varietals are generally stable or rising. Much will depend on how 

the 2017 crop fares in Europe, but recent weather disruptions suggest that any major increases in 
inventories are unlikely in the near future.  

6. The EU remains a key region for the wine industry, accounting for around 65% of global 
production, 57% of consumption, and around 70% of global wine exports.  
7. Total area under vines in Europe declined until 2015, and it is unlikely to increase significantly in 
the future.  

 
  

 

Other Wine Producing Countries 
      

 

Canadian wineries uncork the market for bubbly 
 
Perfect soil and weather give Canada's winemakers an edge in the effervescent global trend. Many 

of Canada's 600 wineries have figured out they have the perfect growing conditions for the grapes 
used in traditional sparkling wine.  
 
In Ontario alone, the Liquor Control Board of Ontario says the number of wineries producing 
sparkling wines rose from 47 in 2013 to 68 this year. In 2016-2017 the LCBO sold just under $100 
million of sparkling wine, about 15 per cent of that from Ontario.  

 
Click here to read more 
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