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Economic Environment 

 
Wine and Inflation: Will the Rising Tide Lift Wine’s Boat? 

By Mike Veset, The Wine Economist.  
 
Costs are increasing, some dramatically, throughout the wine and grape commodity chains and rising 
interest rate expenses will add to cost woes. The list of cost factors is long and includes energy, 
fertilizer, transportation, glass and other inputs, and especially labor, which remains in short supply.  
 
Will growers and wineries be able to hold on to their margins by passing higher costs along to 
consumers in the form of higher prices? A lot of people I talk to think so. Surveys suggest that many 
wineries plan to raise prices in 2022 and there is an attitude that consumers might not push back too 
much, given that the price of everything else is rising, too.  
Click here to read more 
 
 
Global Trends - Wine Industry Key Elements 

 
The Wine Gourd: Too many eggs in too few wine export baskets 

In the past week, the International Organisation for the Vine and Wine (OIV) has told us that Global 
wine exports have rebounded, after the downturn during the Covid-19 pandemic, with value up 16% 
and volume 4% (both of which are records: Global wine exports reach record high). However, while 
export increases are generally seen as A Good Thing, value and volume are only part of the picture.  
 
For most countries, 10—20% of the exports go the main import country, and a bit less than 40% to 
the top three combined.  
Click here to read more 
 
 
An Alcademics Study of Liquor Bottle Weights 

The variance in bottle weights was about 10 grams.  
Click here to read more 
 
 
Major Wine Producing Countries 

 
Tonnes of grapes ‘left to rot’ as Australia struggles to shift wine 

mailto:charles@sawis.co.za
https://wineeconomist.com/2022/05/10/inflation-update/
http://winegourd.blogspot.com/2022/05/too-many-eggs-in-too-few-wine-export.html
https://www.alcademics.com/2022/05/an-alcademics-study-of-liquor-bottle-weights.html


The ongoing tariff dispute between Australia and China has led to millions of grapes being left to rot 
at vineyards across the country, despite a good vintage.  
 
As the drinks business reported last week, total exports of Australian wine fell by 26% in the year to 
March 2022. However, outside of exports to China, there was in fact 7% growth in value terms for 
the country’s winemakers, amounting to AUS$2.03 billion – the highest value since 2010.  
 
Some wineries have managed to circumnavigate the crushing Chinese tariffs through various 
cunning plans, such as Penfolds which switched the source of its Rawson’s Retreat wine brand to 
South Africa to avoid the boycott and continue trading with China. Strategies such as these, while 
helping big corporations maintain their bottom lines, do little to help Australia’s struggling growers.  
Click here to read more 
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