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BACKGROUND 

The territory of Italy covers some 301,338 km2 (116,347 sq mi) and is influenced by a 
temperate seasonal climate. With 60.6 million inhabitants, it is the fifth most populous country 
in Europe, and the 23rd most populous in the world. Rome, the capital of Italy, was for 
centuries a political and religious centre of Western civilisation as the capital of the Roman 
Empire and site of the Holy See. After the decline of the Roman Empire, Italy endured 
numerous invasions by foreign peoples, from Germanic tribes such as the Lombards and 
Ostrogoths, to the Byzantines and later, the Normans, among others. Centuries later, Italy 
became the birthplace of Maritime republics and the Renaissance,[9] an immensely fruitful 
intellectual movement that would prove to be integral in shaping the subsequent course of 
European thought. 

Modern Italy is a democratic republic. It has been ranked as the world's 24th most-developed 
country.  

Italy enjoys a very high standard of living, and has a high nominal GDP per capita. It is a 
founding member of what is now the European Union and part of the Eurozone. Italy is also a 
member of the G8, G20 and NATO. It has the world's third-largest gold reserves, eighth-largest 
nominal GDP, tenth highest GDP (PPP) and the sixth highest government budget in the world. It 
is also a member state of the Organisation for Economic Co-operation and Development, the 
World Trade Organization, the Council of Europe, the Western European Union and the United 
Nations. Italy has the world's ninth-largest defence budget and shares NATO's nuclear weapons. 

 

 

Geography: Italy is located in Southern Europe and comprises the boot-shaped Italian Peninsula 
and a number of islands including the two largest, Sicily and Sardinia. It lies between latitudes 
35° and 47° N, and longitudes 6° and 19° E. The country's total area is 301,230 km², of which 
294,020 km² is land and 7,210 km² is water. Including the islands, Italy has a coastline and 
border of 7,600 km on the Adriatic, Ionian, Tyrrhenian seas (740 km), and borders shared with 
France (488 km), Austria (430 km), Slovenia (232 km) and Switzerland; San Marino (39 km) and 
Vatican City (3.2 km), both enclaves, account for the remainder.  
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The country is situated at the meeting point of the Eurasian Plate and the African Plate, 
leading to considerable seismic and volcanic activity. There are 14 volcanoes in Italy, three of 
which are active: Etna (the traditional site of Vulcan’s smithy), Stromboli and Vesuvius. 

Economy and Infrastructure: Italy has a free market economy characterized by high per capita 
GDP and low unemployment rates. In 2010, it was the eighth-largest economy in the world and 
the fourth-largest in Europe in terms of nominal GDP, and the tenth-largest economy in the 
world and fifth-largest in Europe in terms of PPP. It is a founding member of the G8, the 
Eurozone and the OECD. 

People: Total population is 60 605 053 and median age is 43.5 years.  

Agriculture: Italy's agriculture is typical of the division between the agricultures of the 
northern and southern countries of the European Union. The northern part of Italy produces 
primarily grains, sugar beets, soybeans, meat, and dairy products, while the south specializes 
in fruits, vegetables, olive oil, wine, and durum wheat. Even though much of its mountainous 
terrain is unsuitable for farming, Italy has a large work force (1.4 million) employed in farming. 
Most farms are small, with the average size being only seven hectares (about 17 acres).  

Environment:  

The country of Italy is a land diverse in its environment. Its climate and landscapes vary, giving 
travellers a rollercoaster ride of weather depending on where they are and what season it is. 

THE WINE INDUSTRY 

1. AREA UNDER VINES 

The area under vine has decreased from 812 000 hectares in 2009 to 798 000 hectares in 2010.  

YEAR HECTARES 

2007 838 000 

2008 825 000 

2009 812 000 

2010* 798 000 

*Provisional 

Source: OIV 

 

2. PRODUCTION 

Wine Production  

Wine production has declined with 13.8%, from 5 203 million litres to 4 484 million litres. 

Domestic Wine Production    

YEAR ‘000 hectolitres 

2006 52 036 

2007 45 900 

2008 48 633 
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2009 47 450 

2010 44 840 

Source: OIV 

 

3. CONSUMPTION 

Consumption has decreased slightly over the years to an amount of 2 450 million litres. 
Consumption per capita has also decreased slightly to an amount of 42.2 litres per capita. 

YEAR ‘000 hectolitres 

2006 27 332 

2007 26 700 

2008 26 000 

2009 24 600 

2010 24 500 

 

 

Per capita consumption 

YEAR 
LITRES 

PER CAPITA 

2005 46.5 

2006 47.7 

2007 46.9 

2008 45.7 

2009 44.4 

2010 42.2 

Source: 2011 Euromonitor International 

 

 

4. INTERNATIONAL TRADE 

Total exports 

YEAR ‘000 LITRES 

2005 1 572 100 

2006 1 839 000 

2007 1 850 700 

2008 1 750 000 

2009 1 920 000 
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2010* 2 060 000  

Source: 2011 Euromonitor International 

 

Total imports 

YEAR ‘000 LITRES 

2005 183 300 

2006 146 300 

2007 173 800 

2008 182 100 

2009 142 500 

2010* 166 000 

Source: 2011 Euromonitor International 


