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Economic Environment 

 
Global Economics Intelligence executive summary, March 2021 

Amid a resurging pandemic, the economic recovery accelerates, pushed forward by demand and 
output from China and the United States.  
Click here to read more 
 
 
Global and SA Trends 

 
Ciatti Global Wine Market Report 

April 2021 By Robert Selby  
 
Argentina and Chile’s growing and picking seasons have been less warm, dry and sunny than normal. 
Argentina’s crop size appears to be in line with last year’s but Chile’s is proving harder to quantify. 
Australia and South Africa have received smooth growing seasons: the former expects a larger crop 
than normal, the latter a yield at least in line with the long-term average. The Northern Hemisphere 
growing season is underway, meanwhile, with spring’s advance in Europe dangerously stop-start. 
Indeed, at the start of April bud-break in France and Italy was struck by a severe and protracted frost 
wave; damage assessments are now being made. A dry winter and early spring in California have 
also put everyone on frost alert there until May.  
 
In general, tight supply and firm bulk prices – or at least prices higher than they were 12 months ago 
– in California’s Central Valley and in Argentina and Chile have brought Australia and Spain more into 
play (primarily on reds) and also South Africa (primarily on whites). Australia finds itself long on reds 
now that China – by imposing a 218% import tariff on Australian wines – is no longer a viable 
market. Spain’s international varietals and especially its red generic wines are very competitively-
priced. That said, demand has been strong and buyers are recommended to move sooner rather 
than later to secure the volumes they need at the best pricing. It is a similar picture on South Africa’s 
generic and international varietal whites – very competitive, negotiable pricing on some excellent-
quality wine, but a marked uptick in wine shipments from Cape Town in recent months is a reminder 
that supply is finite.  
 
Delays to shipping timetables and overseas container shortages have been issues raised by all our 
offices this month. This is a global problem, caused by a surge in demand for overseas goods from 
locked-down consumers with surplus money to spend combining with the kind of shipping uptick 
one might expect to see at the start of a global economic recovery. COVID-19 has also hindered port 
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operations. Those shipping or expecting shipments are therefore recommended to allow for more 
time. 
 
 
Major Wine Producing Countries 

 
Italy in luck 

The damage caused by the late frosts seems to be less than initially feared.  
 
In Italy, the initial outcry about the frost damage was probably greater than the actual loss. The 
Veneto, Tuscany and Piedmont are said to be mainly affected. However, the extent of the damage is 
just being researched.  
 
"We have sent a questionnaire to our producers to get an exact picture. In general, vines in warm 
locations where the budding was already four centimetres or longer have suffered most. To what 
extent damaged vines can regenerate also depends on the further course of the climatic conditions," 
comments Andrea Battistella, the oenologist and vice director of the Prosecco DOC consortium.  
 
In Piedmont, the situation is confusing. The Barolo, Barbaresco & Co. consortium says that the 
situation with Nebbiolo is varied and difficult to quantify. The ripening phase is not the same for all 
shoots and, therefore, some on the same vine may be intact while others are damaged. The 
vineyards at a moderate altitude, where the shoots are already more developed, are said to have 
suffered the most. However, the situation was much less severe than in the late frost of 2017, which 
came two weeks later and wreaked havoc in all the vineyards. The area of Nizza Monferrato and the 
valleys of the Belbo and Tiglione are said to be more affected, according to the Coldiretti farmers' 
association.  
 
In Tuscany, Fabrizio Bindocci, president of the Brunello Consortium, provides information. "The 
temperature has dropped below zero, but the damage is limited because a large part of the shoots is 
still asleep and for the others we trust in a second budding that will take care of everything," 
Bindocci warns. More precise assessments will be published in the coming weeks.  
Source: Wine Business International 
 
 
France lifts caps on farm compensation after frost threatens harvest 

The unexpected frost has hit 80 percent of French vineyards, according to one estimate. France will 
immediately lift a cap on disaster compensation for farmers after several nights of exceptional frost, 
which has threatened crops around the country.  
Click here to read more  
 
 
‘Third of French wine production lost’ due to cold snap  
At least a third of French wine production this year, representing almost €2 billion in sales, will be 
lost due to a bout of unusually cold early spring weather, a federation said Wednesday.  
 
National Federation of Agricultural Holders’ Unions (FNSEA) secretary general Jérôme Despey told 
AFP that the estimate was made after consultations with all the players in the sector.  
 
The rare freezing temperatures that have caused some of the worst damage in decades to crops and 
vines struck across France earlier this month, with the consequences compounded by the fact the 
cold snap came after warm weather.  
 

https://www.politico.eu/article/france-frost-disaster-compensation-farmers/


“We should have six bunches of grapes per vine. Now we’re hoping for maybe one,” Michael Gerin 
told AFP at his 17-hectare property in the heart of the Rôone valley, one of the country’s prime 
wine-growing regions. “This is probably the greatest agricultural catastrophe of the beginning of the 
21st century,” Agriculture Minister Julien Denormandie said on Monday, adding that France has 
never seen such an frost wave in early spring. The government is preparing an emergency package of 
measures.  
Source: The Local, France  
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