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Consumer Countries/Markets 
      

 

USA: Wines $20 and under make up 51.1% of the market by value and all 

are growing. 
 

 

 
2018 USA Table Wine 

 
  

 

Economic Environment 
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Impact of the Draft Brexit Deal on European Food and Agribusiness 
 
This RaboResearch F&A cross-sectoral report describes the impact of the draft Brexit deal and the 
accompanying political declaration on food & agribusiness companies in Europe. There is however still 
great uncertainty about whether this deal will be approved in the European parliament, and more 
importantly the UK parliament.  
 
Under this deal, trade will continue unchanged during the transition period of almost two years, with a 
possible extension for another two years.  

 
Both parties have the intention to establish a comprehensive free trade area without tariffs and with 
ambitious customs arrangements. This agreement could be realised during the transition period, and 
enter into force straight after the transition period. From then on, the UK can implement new trade 
deals with other countries. As a result, European companies run the risk of increased competition on 

the UK market.  
 

The cost of customs controls for trade with the UK under such an agreement could deteriorate the 
competitive position of European suppliers on the UK market. As a result, some trade flows could be 
redirected from third countries to the UK directly, instead of via the EU, and cross border value chains 
may have to be reorganised.  
 
The UK can pursue its own policies for quality standards, support to agriculture, environmental 

standards, etc. In F&A for example, this entails the risk that phytosanitary, veterinary and food quality 
standards will start to differ between the EU and the UK. Furthermore, UK farmers run the risk of 
lower income support compared to their EU peers.  
 
In the absence of a deal on the future relationship after the transition period, the UK will be part of a 
EU-UK Customs Territory. This should facilitate a continued free flow of goods with minimal red tape 
as long as an agreement on the future relationship is not yet in place. Fisheries are exempted from 

this EU-UK Customs Territory. Being part of this EU-UK Customs Territory, means the UK cannot 
implement new trade deals with third countries.  
 
Questions that remain are: will this draft deal get approval by the European and UK parliament? How 
long will the transition period last? Will the EU and the UK reach an agreement on the future trade 
relationship before the end of the transition period? What will this future trade relationship look like?  
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Global Trends - Wine Industry Key Elements 
      

 

Organic wine market growing fast but to remain niche 
 
The market for organic wine will grow rapidly in the next five years as environmentally-conscious 

consumers increasingly favour pesticide-free wines, but their market share will remain relatively small 
globally. In a report released on Friday, wine and spirits consultancy IWSR forecast global sales of 
organic still wine will top 1 billion bottles by 2022, up from 676 million last year and nearly three 
times the 349 million bottles sold in 2012. Growth in the five year period from 2017 to 2022 will be 
driven by the United States with a more than 14 percent rise followed by South Africa and Norway at 
13.5 percent.  
 

The share of organic wines - those produced on vineyards cultivated without chemical pesticides or 
fertilizers - of the global wine market would remain relatively low at 3.6 percent, compared with 2.4 
percent in 2017. Nearly four bottles out of every five of organic wine sold last year were in Europe, 
with the three leaders Germany, France and the UK accounting for 50 percent of the market.  

http://www.stratscan.co.za/stratscan_sawis/jsp/reports/downloadDocument.jsp?id=9ed9328611fe3f45b3cce8ffe386ee97&docID=9dcb88e0137649590b755372b040afad


 
Conversions of vineyards to organic wine in the main producing countries has slowed down recently 
and IWSR estimates that in 2022 there will be 545,000 hectares dedicated to organic wine in the 
world, compared to 408,000 hectares in 2017 and 284,000 in 2012.  

Click here to read more 

 
  

 

https://www.iol.co.za/business-report/economy/organic-wine-market-growing-fast-but-to-remain-niche-study-18238197

